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To the Members of the Board of Directors of
Université Laval

Opinion

We have audited the financial statements of Université Laval, which comprise
the statement of financial position as at April 30, 2020 and the statements of
operations, changes in fund balances and cash flows for the year then ended,
and notes to financial statements, including a summary of significant accounting
policies.

in our opinion, the accompanying financial statements present fairly, in all
material respects, the financial position of Université Laval as at April 30, 2020
and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for opinion

We conducted our audit in accordance with Canadian generally accepted
auditing standards. Our responsibilities under those standards are further
described in the “Auditor's responsibilities for the audit of the financial
statements” section of our report. We are independent of Université Laval in
accordance with the ethical requirements that are relevant to our audit of the
financial statements in Canada, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Responsibilities of management and those charged with governance
for the financial statements

Management is responsible for the preparation and fair presentation of the
financial statements in accordance with Canadian accounting standards for
not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responsible for assessing
Université Laval's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate Université Laval or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing Université
Laval's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing
standards, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control;

— Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of Université
Laval's internal control;

- — Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management;



— Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on Université Laval's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause Université
Laval to cease to continue as a going concern;

— Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our
audit.

faspmeond, Hobits Foront Thorritlyy, b P

Québec
September 3, 2020

' CPA auditor, CA public accountancy permit no. A109631



Université Laval

Operations
Year ended April 30, 2020
(in thousands of dollars)

Operating fund Restricted fund Capital assets fund Endowment fund Subscription fund - Total
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
$ $ $ $ $ $ $ $ $ $ $
Revenues
Subsidies — ministére de 'Education
et de I'Enseignement supérieur
(MEES) (Note 6) 449,818 443,679 12,702 12,521 61,678 59,369 - - - - 524,198 515,569
Tuition fees 123,624 116,200 - - - - - - - - 123,624 116,200
Community services 12,135 12,708 8,284 12,163 - - - - - - 20,419 24,871
External services 38,084 30,940 - - 1,653 2,570 - - - - 39,737 33,510
Net investment income (Note 24) 4,139 5,015 (60) 940 256 302 {214) 2,929 (81) 815 4,040 10,001
Student services and assistance 27,614 28,034 10,542 9,243 - - - - - - 38,156 37,277
Ancillary services 18,530 20,659 - - - - - - - - 18,530 20,659
Contributions from La Fondation
de I'Université Laval 170 197 17,627 17,935 - - - - - - 17,797 18,132
Donations from other organizations - - - - 718 1,080 412 390 - - 1,130 1,480
Other subsidies and revenues 13,638 12,700 207,569 184,781 5,665 5,840 - - - - 226,872 203,321
Changes in deferred contributions
related to capital assets - — - - 14,144 14,797 - - - - 14,144 14,797
687,752 670,132 256,664 237,583 84,114 83,968 198 3,319 (81) 815 1,028,647 995,817
Expenses
Teaching and independent research 414,073 400,051 2,384 2,023 - - - - - - 416,457 402,074
Community services 10,141 10,608 16,759 18,792 - - - - - - 26,900 29,400
Research 12,751 12,745 209,735 197,877 - - - - - - 222,486 210,622
Support services 155,902 146,612 5,789 530 - 1,323 476 1,845 98 97 162,265 150,467
Student services and assistance 27,845 26,979 23,502 19,695 - - - - - - 51,347 46,674
Ancillary services 14,463 14,080 - - - - - - - - 14,463 14,080
Renovations and redevelopment - - - - 857 1,260 - - - - 857 1,260
Interest on long-term debt 93 100 - - 20,159 19,596 - - - - 20,252 19,686
Future employee benefits 1,627 2,064 - - - - - - - - 1,627 2,064
Amortization of the intangible
capital asset - - - - 53 52 - - - - 53 52
Amortization of tangible capital
assets (Note 13) - - - - 72,563 70,810 - - - - 72,563 70,810
636,895 613,239 258,169 238,977 93,632 93,041 476 1,845 98 97 989,270 947,199
Excess (deficiency) of revenues
over expenses 50,857 56,893 {1,505) (1,394) {9,518) (9,073) (278) 1,474 {179) 718 39,377 48,618

The accompanying notes are an integral part of the financial statements,



Université Laval

Changes in Fund Balances
Year ended April 30, 2020
(in thousands of dollars)

Restated fund balances (negative),
beginning of year (Note 3)

Excess (deficiency) of revenues
over expenses

Remeasurements and other items
related to the pension and other
postretirement benefit plans
Interfund transfers (Note 7)

Fund balances (negative), end of year

Operating fund Restricted fund Capital assets fund Endowment fund Subscription fund Total

2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019

$ $ $ $ $ $ $ $ $ $ $ $

(239,348)  (195,499) - - 121,072 82,119 36,619 36,504 10,108 9,460 (71,549) (67.416)

50,857 56,893 (1,505) (1,394) (9,518) (9.073) (278) 1,474 (179) 718 39,377 48,618

(4,684) (52,751) - - - - - - - - {4,684) (52,751)
(44,813) (47,991) 1,505 1.394 45,138 48,026 (1,580) (1.359) (250) (70) - -

(237,988)  (239,348) - - 156,692 121,072 34,761 36,619 9,679 10,108 {(36,856) (71,549)

The accompanying notes are an integral part of the financial statements.



Université Laval

Cash Flows
Year ended April 30, 2020

(in thousands of dollars)

OPERATING ACTIVITIES
Excess of revenues over expenses
Non-cash items
Net change in fair value of investments
Increase in accrued benefit liability
Amortization of deferred contributions related to capital assets
Amortization of tangible capital assets
Amortization of the intangible capital asset
Loss on disposal and write-off of capital assets
Net change in working capital items (Note 8)

Cash flows from operating activities

INVESTING ACTIVITIES

Net change in notes receivable
Investments

Tangible capital assets (a)

Cash flows from investing activities

FINANCING ACTIVITIES

Net change in bank loans

Long-term debt

Repayment of long-term debt

Deferred contributions related to capital assets (a)
Cash flows from financing activities

Net increase (decrease) in cash

Cash, beginning of year

Cash, end of year

2020 2019

$ $

39,377 48,618
5,483 (3,403)
(3,333) (70,108)
(82,205) (81,096)
72,563 70,810
53 52

- 1,295
6,395 53,240
38,333 19,408
23 32
(78,309) (3,545)
(86,723) (100,099)
(165,009) (103,612)
- (20,000)
131,668 126,680
(113,399) (57,645)
78,807 78,618
97,076 127,653
(29,600) 43,449
102,088 58,639

72,488

102,088

(a) Tangible capital assets acquired during the year include donations with an approximate value

of $717,825 ($1,090,004 as at April 30, 2019).

During the year, Université Laval acquired tangible capital assets of which an amount of
$4,939,464 ($11,582,481 as at April 30, 2019) is included in accounts payable and other

operating liabilities.

The accompanying notes are an integral part of the financial statements.



Université Laval 8

Financial Position
April 30, 2020

(in thousands of dollars)

Operating fund Restricted fund Capital assets fund Endowment fund Subscription fund Total
2020 2019 2020 2019 2020 2019 2020 2019 2020 2019 2020 2019
$ S $ $ $ S $ $ $ $ $ $
ASSETS
Current
Cash 72,488 102,088 - - - - - - = - 72,488 102,088
Accounts receivable and other
amounts receivable (Note 9) 47,459 58,321 31,697 26,015 154,700 159,286 - - - - 233,856 243,622
Prepaid expenses (Note 10) 3,976 4,455 285 468 - - - - - - 4,261 4,923
Investments (Note 12) 75,000 - - - - - - - - - 75,000 -
Interfund advances, without interest - - 192,863 184,155 67,966 23,726 - - - - - -
198,923 164,864 224,845 210,638 222,666 183,012 - - - - 385,605 350,633
Long-term
Notes receivable (Note 11) 280 303 - - - - - - - - 280 303
Investments (Note 12) 41,183 40,492 11,255 11,931 2,717 2572 36,696 38,601 9,679 10,108 101,530 103,704
Tangible capital assets (Note 13) - - - - 943,123 934,888 - - - - 943,123 934,688
Intangible capital asset (Note 14) - - - - = 53 - - - - - 53
240,386 205,659 236,100 222 569 1,168,506 1,120,525 36,696 38,601 9,679 10,108 1,430,538 1,389,581
LIABILITIES
Current
Accounts payable and other
operating liabilities (Note 16) 121,165 135,159 11,574 12,371 9,658 18,007 1,935 1,982 - - 144,332 167,519
Deferred revenues (Note 17) 9,723 11,540 - - - - - - - - 9,723 11,540
Deferred contributions (Note 18) - - 224,526 210,198 - - - - - - 224,526 210,198
Interfund advances, without interest 260,829 207,881 - - - - - - - - - -
Current portion of long-term
debt (Note 19) 5,121 5121 - - 55,817 108,278 - - - - 60,938 113,399
396,838 359,701 236,100 222,569 65,475 126,285 1,935 1,982 - - 439,519 502,656
Long-term
Long-term debt (Note 19) 54,261 59,382 - - 595,192 519,341 - - - - 649,453 578,723
Accrued benefit liability (Note 20) 27,275 25,924 - - - - - - - - 27,275 25924
Deferred contributions related
to capital assets (Note 21) - - - - 351,147 353,827 - - - - 351,147 353,827
478,374 445,007 236,100 222,569 1,011,814 999,453 1,935 1,982 - - 1,467,394 1,461,130
FUND BALANCES
(NEGATIVE) (NOTE 23)
Unrestricted (270,644) (271,786) - - - - - - 9,679 10,108 (260,965) (261,678)
Internally restricted 32,656 32,438 - - - - 2,631 2,710 - - 35,287 35,148
Restricted as endowments - - - - - - 32,130 33,909 - - 32,130 33,909
Invested in capital assets - - - - 156,692 121,072 - - - - 156,692 121,072
(237,988) (239,348) - - 156,692 121,072 34,761 36,619 9,679 10,108 (36,856) (71,549)
240,386 205,659 236,100 222 569 1,168,506 1,120,525 36,696 38,601 9,679 10,108 1,430,538 1,389,581

The accompanying noles are an integral part of the financial statements.

,‘ﬂ

On behalf of the Board, /%
ﬂ'lﬁ"itll'/?ﬂﬂfi iy A

Director |V Director




Université Laval

Notes to Financial Statements
April 30, 2020

(amounts in the tables are in thousands of dollars)

1 - UNIVERSITE LAVAL'S GOVERNING STATUTES AND OBJECTIVES

Université Laval (hereinafter the “University”) was incorporated pursuant to Bill 115 of the Quebec
National Assembly, sanctioned on September 1, 1971.

The University's mission is to contribute to the development of society through the training of
competent, responsible individuals who are agents of change and through the advancement and
sharing of knowledge in a dynamic environment that promotes research and creativity.

The University is a tax-exempt organization as defined in the Income Tax Act.
2 - ACCOUNTING CHANGES

On May 1, 2019, the University applied Section 4433, “Tangible Capital Assets Held

by Not-for-profit Organizations”, of Part Ill of the CPA Canada Handbook — Accounting. This
section replaces Section 4431 of the same name. In accordance with this new section,
not-for-profit organizations are now required to comply with the guidance in sections 3061,
“Property, Plant and Equipment’, and 3110, “Asset Retirement Obligations”, and with the reporting
requirements of Section 3063, “Impairment of Long-lived Assets”, of Part Il of the CPA Canada
Handbook — Accounting, except for the guidance in Section 4433.

Application of Section 3061 by not-for-profit organizations now requires that they consider the
guidance on componentization of the cost of an item of property, plant and equipment made up
of significant separable component parts. For its part, Section 4433 presents new tangible
capital assets impairment standards.

On May 1, 2019, the University also applied Section 4441, “Collections Held by Not-for-profit
Organizations”, of Part Il of the CPA Canada Handbook — Accounting. This section replaces
Section 4440 of the same name. In accordance with this new section, not-for-profit organizations
are now required to recognize all of their collections in the statement of financial position either
at cost or at nominal value. This new section provides guidance on the write-down of collections
-or collection items which are recognized at cost. For their part, the recommendations of

Section 4440 provided that an organization was not required to recognize its collections in the
statement of financial position, but did not prohibit it from doing so and it did not provide any
guidance on the write-down of collections or collection items. Lastly, the new section provides for
new disclosures about the disposal of collection items, the use of the proceeds on such disposal
and the write-down of collections or collection items.

In accordance with the transitional provisions, these new sections, applicable to years beginning
on or after January 1, 2019, have been applied prospectively.

Application of these new sections did not have any impact on the University's financial statements.
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Université Laval

Notes to Financial Statements
April 30, 2020

(amounts in the tables are in thousands of dollars)

3 - PRIOR YEAR ADJUSTMENTS

The University restated its financial statements for the previous year regarding the double
capitalization of capital asset acquisitions. The effects of this adjustment on the financial
statements as at April 30, 2019 are a $2,880,573 reduction in tangible capital assets and the
excess of revenues over expenses, and a reduction of fund balances in the same amount.

The University also restated its financial statements for the previous year regarding deferred
contributions related to capital assets and the subsidy receivable from the MEES. The effects of
this adjustment on the financial statements as at April 30, 2019 are a $16,472,193 increase in
accounts receivable and other amounts receivable, a $2,444,987 increase in deferred contributions
related to capital assets, a $11,770,114 increase in the excess of revenues over expenses and a
$2,257,092 increase in fund balances as at May 1, 2018 and $14,027,206 as at April 30, 2019.

4 - IMPACTS RESULTING FROM THE COVID-19 PANDEMIC

During the year, the emergence of a new strain of coronavirus (COVID-19) resulted in a major
global health crisis which continues to impact global economy and financial markets at the financial
statements completion date.

These events are likely to cause significant changes to the assets or liabilities in the coming year or
have a significant impact on future operations. The University took and will continue to take
measures following these events to minimize their impact. However, it is impossible to determine
the financial impact of these events at this time.

5 - SIGNIFICANT ACCOUNTING POLICIES

Funds classification

For accounting purposes, accounts with similar characteristics are grouped in one of the following
funds:

Operating fund

This fund includes amounts without external restrictions that can be used to achieve the
University's fundamental objectives, such as teaching, research, community services, etc.

Restricted fund

This fund includes amounts which can only be used in accordance with the restrictions imposed by
the donor. Only external restrictions are considered as restricting the use of these funds.

Capital assets fund

This fund includes amounts which can only be used for transactions relating to capital assets and
the financing thereof.
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Université Laval

Notes to Financial Statements
April 30, 2020

(amounts in the tables are in thousands of dollars)

5 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Endowment fund

This fund includes donations to the University. The principal must be maintained at all times and
the income derived from such principal can generally only be used as specified by the donor.

Subscription fund
This fund includes amounts collected through financing campaigns and is not externally restricted.

Basis of presentation

The University's financial statements are prepared in accordance with Canadian accounting
standards for not-for-profit organizations.

Accounting estimates

The preparation of the financial statements requires management to make estimates and
assumptions that affect the amounts recorded in the financial statements and notes to financial
statements. These estimates are based on management's best knowledge of current events and
actions that the University may undertake in the future. Actual results may differ from these
estimates.

Principles of consolidation

The accounts of entities that are controlled by the University have not been consolidated in the
financial statements. However, Notes 27 and 28 provide information regarding those entities.

Ancillary services

Ancillary services include services for residences, parking, reprography and the Montmorency
forest (forest management).

The objective of the University's budget policy is to ensure the profitability of these services.
Expenses for the land, building and information technology divisions are recorded in ancillary
services as well as a charge for administrative expenses.

Foreign currency translation

Monetary assets and liabilities in foreign currency are translated at the exchange rate in effect at
the date of the statement of financial position. Non-monetary assets and liabilities are translated at
historical exchange rates, with the exception of those recognized at fair value, which are translated
at the exchange rate in effect at the date of the statement of financial position. Revenues and
expenses in foreign currency are translated at the exchange rate in effect at the transaction date
and exchange gains and losses on financial assets and liabilities are included in the statement of
operations. Exchange gains or losses on financial assets and liabilities measured at fair value are
included in the net change in fair value presented in the net investment income.
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Université Laval

Notes to Financial Statements
April 30, 2020

(amounts in the tables are in thousands of dollars)

5 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Tangible and intangible capital assets

Capital assets are recorded in the capital assets fund at acquisition cost and amortized in
accordance with instructions issued by the MEES according to the straight-line method and the
following periods:

Periods
Major improvements — building services 25 years
Major improvements — interior redevelopment 30 years
Major improvements — structure and architecture 40 years
Landscaping under $30,000 10 years
Landscaping over $30,000 20 years
Buildings with a wooden structure 40 years
Buildings, excluding those with a wooden structure 50 years
Library documents 10 years
Audiovisual and communication equipment 5 years
Computer equipment 3 years
Specialized equipment 10 years
Automotive equipment 5 years
Furniture 5 years
Leasehold improvements Remaining lease term
Right to use the high bandwidth telecommunications network 17 years
Other assets subject to amortization 20 years

Projects in progress are not amortized; amortization will begin from the date they are put into
service.

Write-down

When conditions indicate that a capital asset is impaired, the net carrying amount of the capital
asset is written down to the capital asset's fair value or replacement cost. The write-down is
accounted for in the statement of operations and cannot be reversed.

Contributions recognition

The University follows the deferral method of accounting for contributions. Under this method,
contributions restricted for future period expenses are deferred and are recognized as revenue in
the appropriate fund in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue from the operating fund when received or receivable, if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Endowment contributions and contributions in capital assets that are not subject to amortization
are reported as direct increases in the appropriate fund balances.



13

Université Laval

Notes to Financial Statements
April 30, 2020

(amounts in the tables are in thousands of dollars)

5 - SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations

Donated real property, equipment, supplies and services received by the University are recorded at
their fair value when fair value can be reasonably estimated and if the University would have had to
otherwise acquire these supplies and services for its normal operations.

Donations collected in connection with financing campaigns are forwarded to La Fondation de
I'Université Laval, an organization that is controlled by the University and was created to support the
University in the pursuit of its objectives.

Research subsidies, contracts and other revenues

Research subsidies from external organizations are included in the restricted fund. These
subsidies are generally granted to researchers, but are paid to the University as agent.

Investment income

Restricted investment income is recognized as revenue of the appropriate fund in the year the
related expenses are incurred. Investment income earned on endowment fund resources is
therefore reported in the restricted fund or the operating fund, depending on the nature of any
restrictions imposed by contributors. Unrestricted interest income is recognized in the operating
fund when it is earned.

Revenue recognition

The University's principal sources of revenues, other than contributions, are tuition fees,
community services, external services and student services and assistance. Revenues are
recognized when the following conditions are fulfilled:

There is evidence of the existence of an agreement;
— Services have been supplied;

— Sale price is or can be determined;

Collection is reasonably assured.

Revenues are recognized as the services are supplied. Deferred revenues represent collections
for which revenues are not yet earned.
Interest on debts

Operating fund
This fund includes interest on the bank loans and long-term debts attributable to the operating fund.

Capital assets fund
Interest on debts secured by the Government of Quebec is reimbursed by the MEES.






